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Europe: With a new president at its helm, excitement an optimism towards new stimulus is on the up. 
Nonetheless, there is little the ECB can do but to continue their ultra low interest rates regime with 
potentially further stimulus via fiscal means as well. 
 
 
China: The impact of US imposed tariffs have directly and significantly impacted China’s exports. The 
imminent slowdown will likely instigate further interest rates easing; statutory as well as policy rates, to 
lower borrowing cost. It is uncertain if a growing NPL may have wider repercussions. 
 
 
Malaysia:  As expectations of slowing growth gain momentum, there is a developing notion for the need for 
at least a 0.25% OPR cut in the months ahead. This is reinforced by the recent Statutory Rates 
Requirement reduction in November which points to a growing concern towards a possible decline in 
domestic demand and loan growth. 
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US :  The recent upswing in optimism towards a resolution to the trade rift 
with China has pushed the Dow to new highs. Continued strength in labour 
and consumption data has now relegated expectations of further interest 
rate cuts to none for the year 2020. However it remains to be seen if the 
narrative can translate to actual action when it comes to the details of the 
trade deal. In addition, there still remains doubts as to global growth if it can 
pick up in a broad scale. For now, it appears that they may not be any 
more rate cuts with interest rates possibly staying unchanged next 
year. 
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